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Pipeline Tariff Provisions

• Force majeure provisions free pipelines and 
shippers from the obligation to perform their 
contracts
– Applies to an event beyond the control of the pipeline 

or shipper that causes an inability to provide service
– Examples include acts of God, wars, earthquakes, 

explosions, accidents, etc.

• Curtailment plans in tariff provide for scheduled 
interruptions of service in event of force majeure
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Pipeline Curtailment Plans

• Pipeline curtailment plans today allocate 
capacity, not supplies
– With minor exceptions, pipelines today 

provide transportation, not sales service
– Curtailment plans are set up to ration the 

capacity used to provide transportation 
service in the event of force majeure 
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How Capacity
Curtailment Works

• Interruptible service is curtailed first 
based on price

• Capacity curtailment within firm service 
is pro-rata (with a few exceptions)
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Consumer Protection & Capacity 
Curtailment Tariff Provisions 

• Plans may provide emergency relief from pro 
rata curtailment to protect against irreparable 
injury to life, health  or property

• Such plans usually include a compensation 
provision -

Shippers receiving emergency relief compensate 
others  thru payment of reservation charges 
and/or other charges.
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A Major Limitation

• Force majeure provisions and pipeline 
curtailment plans do not provide for  
reallocating gas to customers of another
pipeline
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Temporary Emergency 
Certificates Under NGA §7(c)

• “[T] he Commission may issue a 
temporary certificate in cases of 
emergency, to assure maintenance of 
adequate service or to serve particular 
customers, without notice or hearing, 
pending the determination on an 
application for a certificate….”
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Emergency Transactions Under 
Commission Regulations

• Part 284 Subpart I exempts emergency 
natural gas transactions from the 
certificate requirements of the Natural 
Gas Act
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Emergency Includes…

• Any situation in which an actual or 
expected shortage of gas supply or 
capacity would cause an interstate 
pipeline company, intrastate pipeline , 
local distribution company or Hinshaw 
pipeline to curtail deliveries or provide 
less that the projected level of service 
to any pipeline customer….
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An Emergency Natural Gas 
Transaction Is…

• The sale, transportation or exchange of 
natural gas (including the construction 
and operation of necessary of 
facilities)…that is:

• Necessary to alleviate an emergency; 
and

• Not anticipated to extend more than 60 
days in duration 

60 day limit can be extended once for an 
additional 60 days
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Summary of FERC
Emergency Authorities 

Pipeline Tariffs - Force Majeure and 
Curtailment Plans

Temporary Certificates
Emergency 60- Day Transactions Under 

Subpart I
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Some Issues

• What individuals or entities can 
appropriately make decisions 
concerning reallocations if they are 
needed?

• What public interest criteria should 
guide any reallocation decision?”

• What changes or additions to existing 
regulations are needed?


